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Ukrainian Audit in the Context of Statistics

Statistical data on the situation and trends in the Ukrainian audit market are studied. The tendency of
guantitative indicators of the audit market, including the number of auditors, the number of audit forms and
private physical persons rendering audit services from 2011 to 2016 is shown. The data give evidence of the
gradually declining audit community The reasons behind this tendency are analyzed, and the deteriorating
public attitude to this profession is underlined. The falling number of expected and reported inspections is
observed. Data on the number of audit customers’complaints on audit firms are given by regulatory body and
audit entities with the dominating number of complaints The need to create the database of official statistics
on the audit market in Ukraine is emphasized, which key component has to be the set of indicators as the basis
for the system of statistical monitoring of the audit market in Ukraine
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Ukraine is undergoing continual change in the
domestic social, political and economic area This
cup has not passed from the Ukrainian professional
audit The audit has been changing together with the
country and the state, which is confirmed by the data
from the still only one regulator of audit activities, the

regular congress of auditors in 2017 [1]. According
to these data, as of the beginning of 2017, 945 audit
firms and 59 private auditors were recorded in the
Ukrainian Register of Entities Engaged in Audit. The
dynamics of audit entities in 2011-2016 is shown in
Table 1 (according to data from [1]).

Audit Chamber of Ukraine (ACU), presented at the

Table 1
Audit entities in Ukraine

Year Auditors (persons) Audit firms Physical persons - private auditors
2011 3129 1342 520
2012 3139 1306 336
2013 2993 1251 237
2014 2787 1163 163
2015 2675 1107 99
2016 2646 1008 64

Table 1 demonstrates a clear downward tendency
in the number of audit firms and private auditors in
the period under study In fact, the numbers of these
entities fell year-by-year, with the total reduction by
1.33 and 8.13 times respectively The explanations
of this tendency, given by ACU, are confined to the
two factors: withdrawal of Crimea, Donetsk and
Luhansk region from the Ukraine’sjurisdiction; legal
prohibition (through amendments in the Taxation
Code of Ukraine) of performing obligatory audit by
private auditors. However, the data in Table 1 allow
for the conclusions about inefficiency of regulatory
activities in auditas awhole and the changing attitude
of the society to this profession Taking account of
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the natural selection, enrollment and dismissal of
professional staff in audit is nevertheless cannot be
balanced, as the dismissal from this profession prevails
over the enrollment in it. Unfortunately, massive
debates on the corruptness of ACU (its commission
on education in particular) in social networks
have not been supported by documents, but the
corruptness per se can be a serious factor discouraging
new people from this profession An advantage of
work in a Ukrainian audit firm is the content of
work and business schedule. On the one hand, it
is said that it is easier to inspect something than to
do something On the other hand, absence of a fixed
schedule is attractive for youth and capable women
But it tends to be overlooked that absence of a fixed
schedule means not only the right to start work closer

ISSN 2519-1853 CTATUCTUKA YKPAIHW, 2017, Ne 2 53


mailto:ojredko@nasoa.edu.ua

CTATUCTUKA TACYMDKHI TANY3I 4OCNIAXEHDb

to the midday and finish it in the afternoon, but the
obligation to work after the end of a business day, in
weekends or holidays. It is especially true for medium
or small audit firms that cannot afford to enroll a
specialist on regulatory and legislative framework or
a specialist on information technologies.

The falling numbers of entities at the audit
services market should be compared with the numbers
of potential clients. According to the Ukrainian
State Statistics Service, 1 121347 legal entities
were registered in Ukraine as of 01.01.2016 [2]. But
not all of them are consumers of audit services The
following ones can be positively included in the
consumer list: 15 571 joint-stock companies, 12629
public institutions and 61 940 communal institutions.
It means that theoretically one audit entity had 1112
potential consumers in 2016. Ifjoint-stock companies
are taken, then one audit firm will have 15 potential
customers of this category on average per year
According to ACU, the professional audit services
rendered in 2015 amounted to 1761.2 million UAH or
average 1.7 million UAH per audit entity [1]. It may
seem that this is a reasonably high figure, especially
considering that the average number of auditors per
firm is 2 5 persons or less However, bearing in mind
the rapidly growing rate of dollar and the inflation
rate in Ukraine, the real volume of the audit services
market fell by nearly twice

It should be noted that concentration of the
political activity in the capital makes the audit market
move to Kiev: while in 2012 the market of Kiev and
Kiev region accounted for 76.3% of the total market

of audit services, in 2014 its share grew up to 79.4%,
and in 2015 - to 83.2%. It confirms that funds for
audit were concentrated with customers residing in
the capital, with customers in regions became much
poorer Therefore, inasmuch as the audit firms with
a success measured by regional criteria began to
compete with Kiev ones, losers of the Kiev audit
moved to regions, using dumping

Another tendency is the growing numbers of audit
firms with the turnover of more than 10 million UAH
While in 2011 they were only 8, in 2015 they grew
up to 13 Their services covered 53 9% and 64 8% of
the total Ukrainian market in the respective years A
logical question occurs, if the audit services market
really exists in a country where 13 audit firms of 1008
cover nearly 65% of the total market If it does, where
are the rest 0f 995 audit firms and private auditors? We
believe that such differentiation of audit entities has
extremely negative effects for the expansion ofthe audit
services market in Ukraine. The shrinking one was also
the share of audit firms with the annual turnover of
100 000 UAH to 1 million UAH: while in 2011 it made
25%, in 2015 - as low as 10%. It can be safely assumed
that most part of the Ukrainian audit entities became
much poorer over the period of the study

Another curious point should be mentioned
It used to be believed in the professional circles of
Ukrainian audit that the obligatory audit was a
guarantee of financial welfare. Data in Table 2 [1]
confirms the typically Ukrainian attitude of audit
firms to the obligatory audit of financial reporting
Note that in 2014 the only firms eligible for performing

The Number of Contracts on Obligatory Audit of Financial Reporting
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obligatory audit were ones that had passed the audit
quality control of ACU.

In 2011, 35% of the total number of audit
firms in Ukraine were engaged in the obligatory
audit; in 2012 their share was 37%:2013 - 33%;
in 2014 - 25%:; in 2015 - 24%. It means that the
obligatory audit of financial reporting was a matter
of importance for only one of the three audit firms
The rest two thirds preferred to render related
audit services or audit not involving the guarantee
of confidence The phenomenon of two audit firms
(medium ones according to ACU data) is remarkable,

Table 2

2011 2012 2013 2014 2015
196 191 159 86 71
167 152 127 83 88
102 115 98 83 78
7 21 22 34 25
- 2 3 3 6
1 1 1 1 2

473 482 410 290 270

which contrived to check the reporting of more than
200 report makers during one year, spending not
longer than two days on each. Quite the same are
other audit firms that checked financial reporting
of 100 to 200 report makers per year. Data in Table
3 [1] confirm that the number of audit firms whose
quality of audit of obligatory public reporting raises
reasonable doubts has a clear upward tendency This
situation did increase the number of complaints from
audit customers, especially the ones addressed to
regulatory bodies: National Bank of Ukraine, National
Commission on Regulation of the Financial Services
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The Number of Complains on Audit Firm, by Regulatory Body

Year NBU NCSSM
2012 - 4
2013 - 1
2014 1 15
2015 5 26
2016 9 3

Table 3
NCRFSM Business entities
- 23
- 17
- 20
15 20
15 22

Notes: NBU - National Bank of Ukraine; NCSSM - National Commission on Securities and Stock Market; NCRFSM -
National Commission on Regulation of the Financial Services Markets.

Markets, and National Commission on Securities and
Stock Market.

It should be noted that the occurrence of a
complaint on an auditor and the results of his/her
work might be provoked by many factors in Ukraine.
The first and foremost one is internal competition,
with a complaint being a way to cut a firm off a
specific customer or a region as a whole. Another
one is attempts of government bodies to regulate the
audit market, quite often without objective reasons.
Finally, it is audit customers, but most part of them
are businesses going against the rules when making
reports or ones being brought to trial procedures
between the founders

It is obvious that the complaints are too small
in numbers compared with financial reports that are
checked and confirmed by auditors, but these cases
do exist. The approach of National Commission on
Regulation of the Financial Services Markets needs
special mention. Before the requirement was issued
that only the firms that had passed the quality
control were permitted to perform financial reporting
audit, this Commission had never complained on

auditors. But once this requirement was legalized,
the Commission suddenly raised concern about the
quality ofresults ofthe obligatory audit: as can be seen
from Table 3, the concern was equally high for the two
consecutive years This underscores personal interest
and bias of selected members of this Commission

The key Ukrainian regulator of audit, Audit
Chamber of Ukraine, responded on clients’ complains
in proper way From 2012 till 2016, 8 audit entities
were withdrawn from the ACU Register (meaning
that they lost the right for professional work); auditor
certificates of 10 auditors were annulled; auditor
certificates of 59 auditors were suspended; 53 auditors
were issued a warning The total of 161 complaints
on a auditor or an audit firm were submitted in the
above mentioned period, of which 130 were in a way
accepted

Statistics of measures taken by ACU to control
the quality of work of auditors and audit firms should
be examined in the above context (Table 4 [1]). It
should be noted that nowhere has the problem of audit
quality been given a clear solution yet. Ifthe quality is
seen from the perspective of the satisfied consumer’s

Table 4
Results of Inspections of Auditors’ Quality, made Audit Chamber of Ukraine
Indicator 2012 2013 2014 2015 2016 Total
Planned inspections 333 332 267 184 229 1335
Finished inspections 223 203 125 56 106 723
Quality control finished 125 108 84 43 80 440
Quality control in process 111 95 48 13 19 286
need, then a Ukrainian auditor does always satisfy 2. When the insiders’ information on a corruption

these needs

The practice of planning, when nearly half of
the inspections are performed with the unfailing
regularity, is puzzling. Data of Table 4 show the
downward tendency in the number of audit firms not
passing the quality inspection. However, the number
of firms passing control was falling as well The above
data is difficult to analyze due to several reasons:

or inadequate qualification of inspectors is born in
mind, then the audit firms that have (or have not)
passed the control may include the ones with the
irrelevant inspection results

3 . When an auditor at work relies on his/her

own professional judgment, the inspection of this
judgment quality will tend to focus on whether or
not the audit standards and norms of professional

1 The quality of audit is not clearly specifiegthics are met rather than on the quality of an

From the gnoseological point of view, specification
of the auditor’s work is similar to specification of the
work of ajudge, a medical doctor, a fortune-teller or
an astrologist
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auditor’s product, which is a professional opinion
about reporting

Summing up the problem of audit quality, the
current Ukrainian regulation, such as the Resolution
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of the Cabinet of Ministers of Ukraine No 390, fixes a
set of quantitative criteria for the staff of audit firms,
whom audit of the reports of entities of public interest
shall be entrusted [3]. However, the thesis that the
more auditors are enrolled in an audit firm, the higher
is the quality of their work, is not substantiated at all.
Unfortunately, after the year of 2011 ACU refused
to record statistics on prices of auditor services and

Therefore, nobody can judge with a certainty
whether or not the audit market in Ukraine is really
developing and in where it is moving This situation
underscores the need for building up the database of
official statistics of the audit market in Ukraine. A
subject for future studies can be building up of the
information base for constructing a set ofindicators to
be used for statistical monitoring of the audit market

differentiate audit customers by region, industry of in Ukraine
business (type of economic activity) and category of
business entity
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O. 0. Peabko,

[OKTOp eKOHOMIYHMX Hayk, npocdhecop,

ysieH AyauTOopCbKOi nanaTn YkpaiHu,

nepLunii npopekTop,

HauioHanbHa akageMisi CTaTucTuky, 06/1iKy TaayauTy

YKpaiHCbKU ayanT y KOHTEKCTi CTAaTUCTUKU

P03rnsHyTO CTaTUCTMYHI AaHi WOALO CMTyauil i pO3BUTKY PUHKY ayAuTy B YKpaiHi. AKLEHTOBaHO yBary
Ha AMHaMiLi KinbKOCTi Cy6’eKTiB NpogeciinHOT ayAnTOPCLKOT AifNbHOCTI, OLiHLi AKOCTI po60oTn ayguTopis. 3a
nepiog 2011-2016 pp.nogaHo AUHaMIKY KinbKiCHWX MOKa3HWKIB PUHKY, Cepef SKUX: YNC/I0 ayAnUTOPiB; YMCNO
ayamTopcbknx Gipm Ta isnyHMX ocib - nignpuemuis, SKi npaytotoTs y Ui chepi. [aHi cBigyatb Npo nocTy-
NMoBe CKOPOYEHHSA ayAWTOPCbKOT CNifIbHOTU, MPUYOMY 32 OCTAHHIM 3a3Ha4YeHUM MOKa3HUKOM - Oifbll HIX Y
BiCim pasiB. lMpoaHani3oBaHO MPUYMHK LbOrO ABMLWA, MPY LbOMY BiAMIYEHO MOTIPWEHHS B LiIOMY CTaB/IEHHS
cycninbcTBa A0 npodecii ayantopa

PesynbTat nepeBipok AyaMTOPCbHKOK NanaTor YKpaiHu AKOCTi po6oTu Cy6’eKTiB ayauTy CBigyaTb nNpo
3HUXEHHA 0 2015 poKy BKAKOYHO OCHOBHUX NMOKa3HWKIB, a came, KinbKOCTi MAaHOBaHMX i hakTUYHO Npo-
BefeHUX nepesipok. Tinbky B 2016 pouyi faHi NOKasylTb AesKe NOXBaBNEHHA AiANbHOCTI Cy6’eKTiB ayanTy
3BEPHYTO yBary, WO 3MeHLWEHHS KiNbKOCTI ayAnTOPCbKMX (ipM, fKi He NpoNLWAn nepeBipKy AKOCTi poboTw,
CYNPOBOAXKYETbCA OAHOYACHUM 3MEHLUEHHAM Yucna QipM, aKi NponLwan Takuin KOHTponb pu LbOoMy 3a3Ha-
YeHO, L0 3pOCTAaE YMCNOo PipM, WOLO AKUX MOXHA JOCTATHLO 06I'PYHTOBAHO 3aCYyMHIBAaTMCA B AKOCTI pesybTa-
TiB iX nepeBipkn 060BM3KOBOT Ny6MIYHOT 3BITHOCTI. HaBeeHO iHhopMaLito WOoAO KiNnbKOCTI CKapr 3aMOBHUKIB
ayanTy Ha ayAuTOopCbKi hipMuy 3 BUAineHHAM rpynu perynatopis (HayioHanbHMin 6aHK YKpaiHu, HayioHanb-
Ha KOMicisl, iKa 34i/iCHIOE Aep)XaBHe peryntoBaHHA y chepi puHKIB PiHaHCOBMX nocnyr, i HauioHanbHa KoMmicis
3 LiHHMX nanepis Ta POHAOBOr0 PNHKY) i Cy6’eKTIB rocnofapoBaHHsA, YACNO CKapr Bif AKUX AOMIHYE. AKLEH-
TOBaHO Ha no3uyii HayukoMgiHnocnyr Wwogo SKoCTi pe3ynbTaTiB 060B3KOBOr0 ayanTy

Bka3aHO Ha HeobXigHICTb (hopMyBaHHS 6a3n 0QiLiiHOT Aep>KaBHOT CTaTUCTUKN PUHKY ayanTy B YKpaiHi,
K/HOYOBUM €1EeMEHTOM AKOT Mae 6yTM KOMMIEKC NOKa3HUKIB K OCHOBA CUCTEMU CTATUCTUUYHOIO MOHITOPUHTY
ayAUTOPCbKOIr0 PUHKY Aep>Kasu

KntouoBi cnosa: ayauT, pUHOK ayanTy, CY6'eKTU ayauTOPCbKOT AiANbHOCTI, cTaTUCTUKa, AyaguTOopcbKa
nanaTa YkpaiHu.
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A. 0. Pegbko,

[OKTOpP 3KOHOMMYECKNX HaykK, npodeccop,

yneH AyanTOpCKOl NnanaTbl YKpauHbl,

nepsblii NPOPeKTOop,

HaynoHanbHas akagemMnsa cTaTUCTVKY, ydeTa n ayauTa

YKpauHCKNn ayanT B KOHTEKCTE CTaTUCTUKM

PaccMOTpeHbl CTaTUCTUYECKUE AaHHbIE O CMTyaluuu ¥ pasBUTUM pblHKAa ayauTa B YKpauHe. 3a nepmop
2011-2016 rr. nogaHa 4MHaMMKa KO/IMYECTBEHHbIX NMOKa3aTenei pblHKa, cpefn KOTOPbIX YMC/0 ayfuTOpOB,
YNCNO ayAnTOPCKUX MpM U DU3NYECKUX NUL, - NpegnpuHumartenei, paboTalwwmx B aToin chepe. [aHHble
CBMAETENbCTBYIOT O MOCTEMEHHOM COKpalleHUM ayauTOpPCcKOro coobuiectsa. MpoaHanuM3npoBaHbl NPUYUHBI
3TOro IBNEHMA, OTMEYEHO YXYALIEeHWe B Lie/IOM OTHOLUEHUS o6LiecTBa K faHHOW npodeccuun. VimeeT mecTo
YMeHbLUEHWE KOMMYECTBA NAAHUPYEMbIX U PAKTUYECKU MPOBEAEHHbLIX MPOBepoK [MpuBefeHa UHGOPMaALUS
Mo KOMMYECTBY Xanob 3aKa3yMKOB ayfuTa Ha ayAUTOPCKUE (DMPMbl C BbifeNEHUEM Fpynnbl PerynsTopos U
Cy6bEKTOB X0351CTBOBAHMSA, YNC/O0 XKanob 0T KOTOPbIX LOMUHUPYET.

YKa3aHO Ha Heo6XxoAMMOCTb POpMUPOBaHUA 6a3bl OPMULUMANBHOMW FOCYAAPCTBEHHON CTAaTUCTUKW PbIHKA
ayanTa B YKpauHe, KIHOUYEBbIM 3/1EMEHTOM KOTOPOI ABNAETCSH KOMMAEKC NokKasaTeneil Kak OCHOBA CUCTEMbI
CTaTUCTMYECKOT0 MOHUTOPUHTa ayAUTOPCKOr0O pbiHKA B Hallei cTpaHe

KnwoueBble cnoBa: ayauT, PbIHOK ayauTa, CYyObeKTbl ayguTOPCKOW AeaTenbHOCTM, CTaTUCTUKA,
AyanToOpcKaa nanaTa YKpauHsl.
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